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Replies of The National Institute of Health and Family Welfare on Draft SAR Report for the year 2023-2024 are as under: - 
 

Audit 
Para 
No. 

Audit Observations Comments of the Institute 

A. 
A.1 
 

General 
NIHFW has shown an amount of ₹1.20 crore on account of Tax 

Deducted at Source (TDS) pertaining to the period from 2021-22 to 
2023-24 under Current Assets. NIHFW needs to take urgent steps to 
get the amount refunded from the Income Tax Department. 

 
Income Tax Return for F.Y. 2021-22, 2022-23 & 2023-24 has already been filed 
by the Institute and amount of TDS receivable has been claimed in the ITR. 
 
Additionally, the assessment of these ITRs is pending with the Income Tax 
Department, which has delayed the issuance of our refund. We are actively 
responding to their queries to facilitate the process.  
 
In view of the above kindly drop the para. 

A.2 NIHFW’s Hostel account (Annexure-II) has shown old outstanding 
charges amounting to ₹6.43 lakh under Current Assets as detailed 

below: 
                                                                             
Current Assets 
(Head) 

2019-20 2020-21 2023-24 Total in (₹) 

Outstanding Rent 63,840 77,280 2,48,850 3,89,970 

Outstanding 
Service Charge 

27,360 33,120 1,06,650 1,67,130 

Outstanding Office 
Supply  

24,140 35,560 26,640 86,340 

Total 6,43,440 
NIHFW may take urgent steps to recover these outstanding amounts 
so as to avoid possible bad debts. 

1. In reference to the outstanding dues for the fiscal year 2023-24, the total 
amounts to Rs. 3,82,140 (comprising Outstanding Rent, Outstanding Service 
Charge, and Outstanding Office Supply: Rs. 8,850 + Rs. 1,06,650 + Rs. 2,66,440). 
An amount of Rs. 44,040 related to Cold Chain Training was received in the 
hostel account in September 2024. The remaining balance of Rs. 3,38,100 for the 
Residential Training Program is currently being processed and is expected to be 
received soon in this financial year. 
 

2. Regarding the outstanding dues for the fiscal years 2019-20 and 2020-21, the 
total amounts to Rs. 2,61,300. In addition to this, there is a pending amount of Rs. 
1,71,600 (noted in observation no. A.1.3.1 as Rs. 1.72 lakhs) and Rs. 13,920 in 
electricity charges. This brings the total outstanding amount to Rs. 4,46,820 
against Shri Radha Swami's stay in the hostel. 
 
Letter and recovery notes (Form-F) were sent to Dr. Dinesh Chandra, District 
Magistrate of Bahraich, Uttar Pradesh, on February 8, 2023, to initiate the 
recovery of dues. After receiving no response, a reminder letter was dispatched to 
the District Magistrate on April 19, 2023. Following this reminder, a notice (RC 
letter-36) was issued to Shri Radha Swami at his registered address by the 
Tehsildar of Bahraich on April 20, 2023. 
 

It is important to note that a total of 18 reminders have been sent to Shri Radha 
Swami, with the most recent reminder sent on August 3, 2022, which was returned 
undelivered on August 8, 2022, as he had vacated both his Delhi and Bahraich 
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addresses. The last telephonic contact with Shri Radha Swami was on July 11, 
2023, during which he informed the hostel warden that he is currently in Datia, 
Madhya Pradesh, undergoing treatment. He assured that he would settle the 
outstanding dues in the coming days. The hostel continues to make efforts to reach 
Shri Radha Swami to recover the outstanding amount. 
 
We are actively following to recover these pending dues. In view of the above 
kindly drop the para. 

A.3 As per the Notes to Accounts (Annexure-VI) NIHFW recognises 
interest income on Fixed Deposit Receipts (FDR) on actual Receipt 
basis. This accounting practice contravenes the fundamental premise 
of accrual basis of accounting and Uniform Format of Accounts. 

The Institute currently recognizes income on a receipts basis because the interest 
and other income received in the current year which remains unutilized until 
transferred to the development fund account at the end of each year. If we were to 
recognize accrued interest in our books, it would not be transferred to the 
development fund account. 
 

However, we acknowledge that this method of recognizing interest income may 
not align with the accrual basis of accounting and the Uniform Format of 
Accounts. 
 

We are in the process of reviewing our accounting practices to ensure compliance 
with these standards and to improve our financial reporting. Therefore, kindly 
drop the para. 

A.4 NIHFW had given 7429 sq.m. of its premises to National Health 
System Resource Centre (NHSRC) (also under Ministry of Health 
and Family Welfare). However, the rent agreement between the 
Institute and NHSRC had not been renewed since 2018. NHSRC had 
not paid any rent for the period 2023-24 and NIHFW had not made 
any provision for rent receivable. A proposal to merge NHSRC with 
NIHFW was initiated in 2022, but subsequently withdrawn by the 
Ministry of Health and Family Welfare in January 2024. As such, 
there is no clarity regarding the arrear of rent payable by NHSRC. 
Since the rent arrear payable is material, the Institute should have 
disclosed the position in the Notes to Accounts. 

In this regard, it is stated that WMS calculated the rent of NHSRC and sent to the 
NHSRC of 1,16,14,222/- (April-Jul 2021 and 4,69,22,700/- (Jan 20-Jun 2022). 
 

Further, during the scrutiny by the Audit Team, the Audit observed the same and 
asked to recover the rent amount from NHSRC. Against the same, the section has 
issued a letter for the release of the total consolidated amount (except Water 
charges + GST etc.) amounting to Rs 26.52 Crore from May 19 to Feb 24. 
 

It is pertinent to mention here that, NHSRC was merged with NIHFW on 19th May, 
2022 and de-merged on dated 08th Jan, 2024. 
 

The latest update is that the matter was placed before the AS&MD and afterwards 
Secretary (H&FW) and it was decided that NHSRC has to pay the rent to NIHFW 
in parts. 
 
However, the payment from NHSRC is still awaited and correspondence is still 
under pursuance.  
 

 In view of the above kindly drop the para. 
A.5 NIHFW had an unspent Capital Grants-in-Aid of ₹145.55 lakh of 

previous year. It has depicted this unspent balance as utilised in the 
We received a Grant-in-Aid of ₹5.59 crore for capital asset creation and spent 

₹5.43 crore, leaving an unspent balance of ₹15.72 lakh. The reported figures 
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current year accounts and added it to the Schedule-1 (Corpus/Capital 
Fund). However, NIHFW was not able to produce any evidence of 
expenditure of ₹145.55 lakh.. 

showed a contribution of ₹5.59 crore.  
 
Further the expenditure of ₹145.55 lakh was not on capital items it includes the 
various grants details of which are as under: 

    
(Rs. In Lakhs) 

Particulars Salary Capital 
 

GIA Total 
Grant Received 
(F.Y. 23-24) (a)    5,364.70  

     
558.90  

   
2,031.97      7,955.57  

Expenditure  
(F.Y. 23-24) (b) 5,590.67     543.18  1,967.27      8,101.12  

Balance Utilized from Opening. 
Balance (c) = (a) - (b)     (-)225.97  

       
15.72  

        
64.70  

     
 (-)145.55  

     

Opening Balance  
 as on 01.04.2023 (d) 

       
545.30  

       
20.10  

        
25.03  

        
      590.43  

Closing Balances 
 (f) = (d) – (c)       319.33  

       
35.82  

        
89.73  444.88  

 
The amount pertains to Rs 145.55 crore is from the previous year unutilized 
balance which is utilized in current year as shown in the above table same have 
been transfer to corpus from the unspent grant (current liabilities). 
 
Additionally, the closing balance of the unspent grant aligns with the amount 
shown in Schedule 3 (page 11) of the Annual Accounts. 
 
In view of the above kindly drop the para. 

 
A.6 

 
NIHFW had land 32 acres’ land, out of which 0.82 acre was under 
encroachment. Since the encroached land is not under the control of 
NIHFW, no benefit is being derived out of it. Therefore, this fact 
should have been disclosed in the Notes on Accounts. 

 
The institute was allotted 32 acres of land in 1967, Out of which 0.82 acres of land 
is under encroachment. WMS continued to make an effort to restitution of 
encroachment land through DDA, DM, MOHFW, Since the matter has remained 
long and unaddressed after several requests/efforts the matter of acquisition of the 
remaining 0.82 acres of land has been forwarded to MOHFW. 
 
Further we will include this fact in the notes to accounts of FY 2024-25. In view 
of the above kindly drop the para. 

A.7 NIHFW has two types of buildings in its premises viz., office 
buildings and residential quarters. However, the Fixed Assets 

In reference to the observation raised we will separate the written down value 
(WDV) for these asset types and adjust the depreciation rates to 5 percent for 



78 

 

(Schedule 8) did not reflect the Written Down Value (WDV) of these 
two types of buildings separately. Uniform depreciation rate of 5 
percent was being charged on both types of buildings. As per Income 
Tax Act, depreciation rates of 5 percent and 10 percent were required 
to be charged on residential building and office building respectively. 
In the absence of separate WDV of these two types of buildings, the 
impact on Income & Expenditure and that on Balance Sheet could 
not be assessed. 
 

residential buildings and 10 percent for office buildings from F.Y. 2024-25 
onwards. This will allow us to accurately assess the impact on our Income & 
Expenditure and Balance Sheet.  
In view of the above, kindly drop the para 

B. Grants-in-Aid 
During the year 2023-24, NIHFW had received Grants-in-Aid of 
₹79.56 crore (Revenue: ₹73.97 crore & Capital: ₹5.59 crore) from 
Ministry of Health & Family Welfare, and also had an unspent 
balance of ₹5.90 crore (Revenue: ₹5.70 crore & Capital: ₹0.20 crore) 

from the previous year 2022-23. NIHFW had its own internal receipts 
of ₹6.73 crore during the year. Out of the total amount of ₹92.19 

crore, NIHFW utilized a sum of ₹87.74 crore (Revenue: ₹82.31 crore 
& Capital: ₹5.43 crore) leaving a balance of ₹4.45 crore (Revenue: 

₹4.09 crore & Capital: ₹0.36 crore) as unutilized grant, as on 31 

March 2024. 

 
Agreed with the details of Grant-in-Aid submitted by the Audit. 

 
 


